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2. Write short notes on (any four) :
{a) Reserve Capital
(b) Sinking Fund
(c) Purchase Consideration
{d) Interim Dividend
fe) Cost of Capital

3. (a) Blue Bird Co. Ltd. issued 50000 e
of 10% payable as under -

On application—& 30

4x416

quity shares of & 100 each at a premium

On allotment—& 60 (including premium)

On call—¥ 20

Bikram holding 1500 shares failed to pay call money. The company

forfeited his shares and later on 1

000 of these shares reissued to Prakash

as fully paid up at ¥85 per share.

Give Journal Entries to record
Balance Sheet of the company.

the above transactions and show the
10+4=14

Or

(b) (i) Discuss the provisions of law with regard to redemption of
redeemable preference shares as laid down in Section 55 of the

Companies Act, 2013.

(1) Gayetree Tea Ltd. issues 50

00, 8% convertible debentures of & 100

each. Give Journal Entries relating to issue in each of the following

cases

2x3=6

(1) The debentures are issued at par and redeemable at par

(2) The debentures are issued at 5% premium and redeemable at

10% premium

(3) The debentures are issued at 5% discount and redeemable at

5% premium
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4. (a) Explain the trea
Final Accountg

(1)  Advance Payment of Tax

(i) Interim Dividend

(iii) Manageria] Remuneration

(iv) Provisions and Reserves

tment of the undermentioned items in the
of a company -

preparation of
3Yax G 14

Or

(b) X Ltd. was registered with a nominal capital of ¥ 5,00,000 divided into -
shares of ¥ 100 each. The following Trial Balance is extracted from the

books on 31st March, 2019 :

Dr. Balances 4
Building 2,90,000
Machinery 1,00,000
Closing Stock 90,000
Purchases (adjusted) 2,10,000
Salaries 60,000
Director’s Fees 10,000
Rent 26,000
Depreciation 20,000
Bad Debts 6,000
Interest accrued on Investment 2,000
Investment in Shares 1,20,000
Debenture Interest 28,000
Loose Tools 23,000
Advance Tax 60,000
Sundry Expenses 18,000
Debtors 1,25,000
Cash at Bank 30,000

12,18,000

account the following information : PR el e
(i) Closing Stock is more than OvoEammSowE. mo.ooo
(ii) Provide for Bad and coccmgﬂ, umwwa__,,,@..w&, cbtor:
(iti) Make a provision for »Dno,iw nmur@ moo\o ...v
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,v,mv

Cr. Balances Y
Sales 5,20,000
Outstanding Salaries 2,000
Provision for Doubtful S
Debts o 13,000 -
Share Capital Rk Q.M,AOPQO@ Le
General Reserve - 4 40,000 ¢

Profit & Loss A/c
Creditors : L e
Provision for Depreciation on :
Building , 50,000
Machinery 55,000
14% Debentures R
Interest on Debentures
Outstanding .~ -
Interest on Investment:
Unclaimed Dividend




5. f(a)
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fiv) Depreciation includes depreciation of ¥ 8,000 on Building and that of

# 12,000 on Machinery

»

(v) The directors recommended a dividend of 25%

(vi) Ignore Corporate Dividend Tax

A Ltd. acquired the undertaking of B Ltd. on 31st March, 2019 for a
purchase consideration of ¥2,50,00,000 to be paid by fully paid equity
shares of ¥ 10 each. Equity & Liabilities and Assets of the two companies

on the date of acquisition were as follows :

1. Equity and Liabilities :
1. Shareholders’ Fund :
Share Capital :

Equity Shares of ¥ 10 each

fully paid up

2. Reserves & Surplus :
General Reserve
Surplus

Development Rebate Reserve

Workers’ Compensation Fund

3. Current Liabilities

II. Assets :

1. Fixed Assets :
Land and Buildings
Plant and Machinery
Furniture and Fixtures

2. Current Assets :
Stock
Debtors
Bank Balance

A Ltd. B Ltd.
4 4
2,50,00,000 1,50,00,000
1,20,00,000 18,00,000
10,00,000 53,00,000
10,00,000 37,00,000
15,00,000 24,00,000
45,00,000 95,00,000
4,50,00,000 3,77,00,000
1,20,00,000 80,00,000
2,00,00,000 1,80,00,000
10,00,000 20,00,000
55,00,000 40,00,000
45,00,000 40,00,000
20,00,000 17,00,000
4,50,00,000  3,77,00,000

Pass the necessary Journal Entries in the books of A Ltd. when
amalgamation is in the nature of merger. Also prepare the Balance Sheet
of A Ltd. after amalgamation, assuming that Development Rebate Reserve
and Workers’ Compensation Fund of B Ltd. are required to be continued

in the books of A Ltd.

8+6=14

Or

(b) Explain the various provisions of alteration of share capital as given in the
Companies Act, 2013 with examples. 14

6. (a) (i) Give a legal definition of a holding company and 2 subsidiary .
company. : : 242=4

(i) What is ‘Minority Interest? How is it calculated? , N&Nn&

(iii) Mention any three advantages and three disadvantages of a holding :
company. w%@um

Oor

() On 31st March, 2019, the Equity & Liabilities and Assets of H Ltd. and its

subsidiary company S Ltd. stood as follows : . S
H Lid. Sid .

4 o
. Equity and Liabilities : R
1. Share Capital :
Equity Shares of ¥ 10 each ! SEes g
fully paid - '8,00,000 . -2,00,000 ,
2. Reserves & Surplus : Ty ; M L
General Reserve 1,50,000 . . .NO«OOO
Profit & Loss A/c 190,000 . 55000
3. Current Liabilities : ST 5 5
Sundry Creditors 1,20,000 80,000
11,60,000 3,
II. Assets :

1. Fixed Assets
2. Investment :
75% Equity Shares
in S Ltd. (at cost} -
3. Current Assets : :
Stock e
Other Current >maa«n
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e

Draw the Consolidated Balance Sheet as on 31st March, 2019 after taking
into consideration the following information also :

i H Ltd. acquired the shares on 31st July, 2018

(ii) S Ltd. earned a profit of ¥ 45,000 for the year ended 31st March,
2019

(i) In January 2019, S Ltd. sold to H Ltd. goods costing ¥ 15,000 for
¥20,000. On 31st March, 2019, half of these goods were lying
unsold in the godown of H Ltd.

14
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4. (a)

i) @) 5 Pfs afe 100 Bans 50009 8% oftasTw we@ R 30e

R et efRfefda sicam afef® fia

(1) worera e R IR e sRene 2
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X fAfi5e 5,00,000 S wepatfe sz afedt s 100 T foel fisw ¥R
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(b)
ficare qaeq
Cf35 féferrys B

of% S 2,90,000
Y3l 1,00,000
A4 S 90,000
@ (OrefEs) 2,10,000
Y] 60,000
il Afifdreifie 10,000
S 26,000
Hany 20,000
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afss 77 60,000
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12,18,000
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12,000
5,000

12,18,000

31 T6, 2019 574 WFS @A AS- B o oS A W B KRN
AN Yge-+ia Faffe eupz R w9 A5 gge w1

() IEE e erafgs FeRele 30,000 Sa wfde wifee

8+6=14

5. (a)
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( Old Course )

Full Enlnw . 80
el i o anac A
Pass Marks : 32

Time : 3 hours

1. (a) Fill in the blanks :
(1) A shareholder is not the

of the company.
its own u:mwu,n.

(i) A company can

(iit) The portion of the »cﬁsogon oﬂ?ﬁ which omb vo_on?&,-ﬁn, only:
the liquidation of the company is omzoa - omv:& i

— o». s.,.n uw.wnn. oﬂvzbw

(iv) A holding company is one that _poiu
another company. - :

(b) State whether the ».ozods:m mﬁﬁaabﬁm are A.En or .m.&an

vacmnob..n-—mmc.wom mon.n:oa mzmnou _m _H..Smmo:.nm S Onnﬂ!
Reserve. : : -

() A debenture holder i is n_un 352 o». n:o ooSumbwf

(iti) Internal H.onoquso_uon and ..mazoaon 5 ﬁumﬂn n»?g B«»bu ‘the
same. _

Standard-21.

(iv) Oo:mo_iwn& 15»59& mnmnnaa:u are vsnvwnan »u uﬁ. >noo:ngm

2. Write short notes on (any four 4x4=16"
(a) Bonus wsmno. :

(b) Buyback of Shares

(c)
(d)
(e)
3. (a) 100000 equity shares of
allotment. Payments
on) final oa_l«n per share
Po/548 T ot [PT.0. -



120000 shares. Applications  for
20000 shares were rejected and money refunded. All the money were
received except the first and final calls on 5000 shares. The 5000 shares
were forfeited after due notice. Later on all these shares were re-issued as
fully paid up at ¥8:50 per share.

.>vw=owno=a were received for

Pass Journal Entries in the books of the company.
Or

(b) What are the circumstances that warrant the issue of bonus shares?
State the SEBI guidelines for issue of bonus shares. 6+6=12

Define debenture. Which is the best method of redemption of debenture?
Justify your opinion. 4+7=11:

4. (a)

Or

{b) Equity & Liabilities and Assets of X Ltd. as on 31st March, 2019 are given

below :
: T
I. Equity & Liabilities : :
Share Capital : A
2000000 Equity Shares of ¥ 10 ‘
each fully paid 2,00,00,000
Reserves & Surplus :
Security Premium 20,00,000
General Reserve 1,80,00,000
Secured Loan :
14% Redeemable Debentures 1,00,00,000
Current Liabilities 1,00,00,000
II. Assets :
Fixed Assets :
Freehold Property 2,00,00,000
Current Assets :
Stock-in-trade 1,20,00,000
Sundry Debtors 1,00,00,000
Bank Balance 1,80,00,000
6,00,00,000

PO/548 12

(b)

P9/548

It was resolved in the meeting of shareholders :

() To buyback 20% of Equity Shares @ ¥ 12 per ._E«
(i) To utilize General Reserve for buyback of shares

(i) To utilize security premium for premium on vcwvmhr of ufwwnwﬂ.

(iv) To immediately cancel the shares vo:mrn back.

Pass Journal Entries and draw up the Balance mﬁann after 9« mvoem T
transactions have been given effect to. : o T.wi:

Explain the following :

(i) Amalgamation in the nature of Bonwon.‘
(i) Amalgamation in the nature of vﬁnnrm;mo_.:

(i) Treatment of reserves on mBEmmano: in Eo wa_. of
amalgamation in the nature of v:normmo

Pass Journal Entries Fﬂ;&ﬂ..?ﬁbé.qggg

(i) Conversion of 200000 ful
of ¥1,00,000 and

(i) Conversion of 40 ..

(iti)

(iv)

_Esamso: of a go_nﬁ.unoow. o.on.v,wb% in noBb



7. (a)

(b)
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(b}

. Statement of A/c, allowing for his remuner

_than preferential creditors :

Or :
ted company which has gone intg
prepare the Liquidator’s Fina]
ation @ 2% on the amount
secured creditors other

The following particulars relate to a limi
voluntary liquidation. You are required to

realized and @ 2% on the amount distributed to un

4
Preferential Creditors 10,000
Unsecured Creditors 32,000
Debentures : 10,000
The assets realized the following sums :

Land and Building 20,000
Plant and Machinery 18,650
Fixtures and Fittings 1,000
The amount paid for

1,000

liquidation expenses

Describe the documents in respect of each subsidiary company to be
attached in the Balance Sheet of the holding company under the
Companies Act, 2013.

Or

From the following Balance Sheets of H Ltd. and its subsidiary company
S Ltd. drawn up on 31st March, 2019, prepare a Consolidated Balance
Sheet as on that date. On the date of acquisition of the shares, the
General Reserve of S Ltd. amounting to ¥20,000 and the Surplus A/c
balance amounted to ¥ 40,000 (Cr.) :

H Ltd. S Ltd,
4 Lo
I. Equity and Liabilities :
1. Shareholders’ Fund :
Share Capital :
Shares of & 10 each fully paid  10,00,000 4,00,000
2. Reserves & Surplus :
General Reserve 1,00,000 20,000
Surplus A/c 1,50,000 60,000
3. Current Liabilities :
Sundry Creditors 1,50,000 40,000
14,00,000 5,20,000 -

14

HLtd -
14
1I. Assets :
1. Non-current Assets :
(a) Fixed Assets :
Freehold Property (at cost) 2,00,000
Plant & Machinery

(at cost less depreciation) n‘mo.ooe

(b) Investments : .
40000 shares in S Ltd. (at cost) 4,00,000
2. Current Assets : gl
Stock-in-trade
Sundry Debtors
Bank Balance

P9/548
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