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for the questions
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Answer the following questions :
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Mention one use of macroeconomics.
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Mention one factor causing

LM curve.
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Write short note

$ on any three of the
following (within

150 words each)
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Circular flow of j Income in g two-sector
€conomy
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National income ag an

indicator of
€conomic development
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Fixed exchange

rate vs. Flexible
exchange rate
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Determinants of business fixed invest-

ment
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Fiscal policy constraints
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Define national income. Give a detailed
description of different methods of

measuring national income.
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'~ determinants of aggregate
-rregate supply. Discuss
“~gram, short-run

orium in terms

d and aggregate
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What do the IS and LM CUrvEs mdzratw» S

Discuss about the qu,uhbmxm of the L
goods and money market with: Lhe: hm oy
of IS and LM curves. : o
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Point out the differences between
monetary policy and fiscal policy. Which
of these policies do you think more
appropriate in controlling inflation and
depressionary situation of an economy?
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Define demand- pull inflation

A 4+8=12

and cost-

push inflation. Discuss about the effects

of inflation on productmn an
tion of an economy.
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%77/ Or ; ST 4 ¢ i AR
- o What is investment? Discuss about
&) FEp RO W A different classifications of investment.
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Critically examine the theory of Phillip’s ‘ g/ Or
curve along with its policy implications. | : - el A
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6. (¢) wRT 9 W TS AT TR ofretey Write about the importance of inves?— :
E12a1 R T& gLEife 93T I8N SRS in the economy of a couniry.
ment

CAPIIR o147 | Syreeifoes AT AR ! Discuss various measures to stimulate
TTE FYET T2 B SR w1z 9 4+7+]1=12 ! private investment. :

Distinguish between closed economy
and open €conomy. Write the compo-
-nents of national income in an open

economy. Can you think of a closed
€conomy at present economic scenario?
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Define the concept of exchange rate.
Explain the balance of payments theory
of exchange rate determination with the
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