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The figures in the margin indicate full marks
for the questions

1. (@) @ fa Sfemr em ¢ Srom forar s 1x4=4
State whether the following statements
are True or False :
(i) GuR Ret oy @1 ISR Agfe |
Treasufy bill is a money market

security.
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(iv)
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(2)

wegfeos Rer @ W g
R :
Unsystematic risks arise due t
inflation. °

ARere smafs T AR ToR - cwae
e TR Lo @A |

Personal income tax is assumed to
be nil in Capital Asset Pricing
Model. ‘

CCOR TCIH fere 3eifs e fefiae
e 89 IR |

Jensen’s model is based on Capital
Asset Pricing Model.

Fill in the blanks with appropriate

(i

(i)

word(s) :

(== sfafire 21('311\3[\9" |

is a combination of securities.

e ffia Joeee fapicers
Gl A |

Opportunistic building model is
also known as '

( Continued )

1x4=4

(33

(i) wErs P w5 S

#

7ez4 54

Systematic risk ¢an be
the use of
companies.

) @ @R AT AR
e ol 30 1
A benchmark portfolio

the evaluation standard.

2. vy corn ot (R coreen oiReY) -

Write short notes on (any four) :

(@) REwS ™A

Investment philosophy
(b) RS

Intrinsic value
(c) ot e R R

portfolio Management Scheme
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(a)

(b
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widgue TREiid wu

Practical application of Arbitrage

-3 " -y
R g s 2r@re{

Risk and return measurement

st wdAles ww fEw wd TEe 79
st B B IRE ORI SIE
TR o 4 T, A 4| 7+7=14

State the economic and financial

meaning of investment. Discuss the
factors that differentiate the investor
from speculator and gambler.

5q1/ Or

What do you understand by company
analysis? Explain the tools available for

company analysis.

-( Continued )

4. f(a}
Do you think that
combining securities can bring 1
balanced portfolio? Discuss.

Wt / Or
(b) AR el Tede mom B

e zp afen amAfehis 4w
ofonefarily omfea P arm w0 Al
Define Markowitz divémiﬁﬁ&&iéﬁf theory.
Explain the statistical method used by
Markowitz to reduce risk. ik

5. (@) e wefe g fdme WS L s
qrarE B R0 e Tl o s
TR TS W] AemERe R GEE ¥
Eu R i 7+7%14.
What are the basic assumptions of
Capital Asset Pricing Model? Hc;wjwa‘v.ﬁ‘xi’?w :
you evaluate a security with the help of -
Capital Asset Pricing Model? '
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T+7=14
What are the basic assumptions behind

the Arbitrage  Pricing  Theory (APT)?
Distinguish - between  Capital  Asset
Priving Model and  Arbitrage Pricing
Theory,

@) TRRs e FReR e fE ) e
TR T SO IR A 4 |
4+10=14

Define portfolio performance evaluation.
Discuss Jensen’s Differential Return
Model in detail.

w1/ Or

Bl 9% TIWR TRER R RAOR
TR R S 11 | 7

Discuss the components of

performance as provided by
E. Fama.

( Continued )

(”U Xy HEY f“’"ﬂ ‘5"5“%‘}'4"‘ 5’%5 "f‘v.“?’ »

X pives the following information -

s | R, Beta | Ry
Portfolio ok e o
A 15 19 = 'i% o
B 12| o8 | s% |
c.loas foo1s o vsEd
D 12 .10 | 5%

CERCHTA e e Sepifd A e
A, B, C % D7 arerfy snauifer ffy
30 | 5 :

Calculate the return on portfolic 4, =

B, C and D according to the
Jensen’s Performance Index.
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