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The figures in the m.argin indicote full marks

for the questions

1. ffi;1-1ffi \oqs fr{rcil?r< b-eq ftTI ,

Answer the following as directed :

(a) ffi q-<ts cFqE qrqq 6{?II _ q{ I

The Engel curve for an inferior good

0 fir'flfr
slopes downward

/,, Gd'flft
slopes uPward

L x8=8
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(b) qq,{

tn, qTlQi{fq

is a horiaontal line

6ul reol-q< ,{Bf'e {'qS

None of the above

(lsqffirttRBtss<r)

{Choose the correct answer}

tor(-vTsF. sKlFFo{ ETe- ?F<il-{ q:Elg 

--'Esl

A consumer is in equilibriurn when

ti) MU* , P*

MUa Pa

nit UL . P*

MUa Pa

tiii) 
w*- 

= 
Pr

MUo Py

/tul eofq< xfgedll

A1l of the above

(lsqffir<rQBfte<t)

(Choose fhe correct answer)

P25l7A {Cantinued. !



(3t

(c) nB-+ <l't cq{R qv <R ci{FF Tffi <r{i
q:{'{i5 ft-s (IT _ q{ I

The marginal cost curve intersects tfre
average cost curve, when AC is

/, :Te{$

maximurn

r,I/ q-<fix

minimum

fir, Bdrflfr

rising

/iul frtnft
falling

(lsq bs-{&<rRGfr.efl)

(Choose the correct answer)

(d) Rq ER{'Ifoq ft 1qrr
What do you mean by ,ridge line?

(e) Tfr EA G1p6 'I.f fttrfi E{i Eq, cszs wtqorrq
6{qluffi 

- 

q{ I

(ltfftR"1qev)
If two factors are perfect substitutes, the
isoquant line wilt be 

-_.(Fill in the blank)
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ff) {siK F{ ?qrqqT -- T{ I

Market Price is a 

- 
Price

fi/ ftfnA{
long-run

(i, ffi-srA{
short-run

{ii, q& R5rTa{
very short-run

(g)

(h)

(lsqffir<tRtfrs<l)

(Choose the correct answer)

,4fi 1.{sBzslfr flP'rfie't AfsT-N cq<q tr*,lR-s

qs q6{ TcT r (lgq oqtgqfr{r)

In the long-run, a frrm under perfect

competition can earn only normal profit'

(Write True or False)

t< fiNft{qq qgq{s q'<, {ftrq qfi q+oful

sefu-{ red< tq.'nfts E{lch< q< &fu'rf,sl
ftGa qqlre ftBfr "il<tE qs:{ e{ I

(rgq rlssqfur)
Price discrimination will be pro{itable

only when the monopolist finds that the

price elasticitY of demand for his

product is different in different markets'

(Write True or False)

( Continued )
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z. EeE frilrTK fr cer-* uRBrl seFre 11 6l-sr fr'{T
(sBeh )co xrqq Fs<s) : 4x4=L6

Write short notes on any four of the following
(within /50 words each) :

(a) Drfur<

Cross elasticity of .demand

(b) $q+6aaq qmr&-s rrr
Social cost of production

(c) qttrsffil
Economies of scale

(d) awr< vfr
Deadweight loss

(e) +fi< tRri
Prisoner's dilemma

3. (a) Drfur< q< fr&qr"rsvl ltu{ fr Tqr? DIRTK qr

Rfur"r+q frqffi t,pp1q< fivq rfi$l
q{t I blp fr-fi rREIs n<-S"rrq{ 6{ql

(PCCF {Kltcbt <fit +fl t 2+g+7=14

What do you mean by price elasticity of
demand? Explain the factors that
determine the price elasticity of demand.
Describe the concept of price-
consumption curve (PCC) with
appropriate diagram.
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qeqt / Or

(b) G"rcstst< Erfi{sl {rfi ft r fr<Et 6Eql

{?t6fl!t {qTs bqmqr< q?{,f{sl <rt?fi srl I

2+12=L4

What is consumer equilibrium? Explain

consumer's equilibrium with the help of

indifference curve aPProach'

t"nnq qrqm eBtr{ frtt ft r aqsqEtqq ffi{rs

{$ls 4T{fiH, T5IRT qFF qryH{n flrtnq
4. (a)

qrrElD;tt $?il | 2+L2*L4

What is tlle law of returns to scale?

Discuss increasing, constant and

decreasing returns to scale with the help

of isoquants.

qwt / or

(b) Rtreta{ 1-\5 qm 6{l qrc ftd<{aq qv -{{ 6{qt

frq u qTe< qs, <Inrn a<t 1 ftffiq w <H

n-{ q{flfr{ flr <rq c-{q\5rs ft{ 6{eIR Et,

qffEIF[ T-q1 | 7+7=L4

Explain why the short-run average cost

and long-run average cost curves are

U shaPed. Discuss why a long-run

average cost ([,AC) curve is flatter than

the short-run average cost {SAC) curve'
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$e&.qlf+iro,r1drs rq6 Ifrm ft pr ? q?p1q\e=

1.fu&mft ozq-nrr qFF $Bhqrfq frFeq
qrm'{\El q6q or<, sqe Fq< 5fle 1lp{]i
S3l I 2+12=14
What do you mean by perfectly
competitive market? Explain, with the
help of suitable diagram, how firms and
industry under perfect competition
attain equilibrium during short-run.

q{<'f / or
qq frffisqqr qrEsrq qi-c< ercnqftT D6qTq fr
ft r m ffis,{.t ftE< sft-ro .{qa qqofrTf
$qop--r.qfrrl ffiHt-$ slrqtql rt qFF E<l.t
{furq fr{r<q rzq, {fi{,i r?n I 4+1q:14
What are the necessary conditions for
price discrimination to be successful?
Explain how a monopolist determines
equilibrium price and output under the
policy of price discrimination"

1

5. (a)

(b)

3=8

6. (a) 
"sfr-cEor 

qqrs( f{fiBr{q ft fr: ffi? qft{
qqT\5 mk(qgl lqFr{ EKqrqI q-{-tqefiqd

fr.frq trMt rHxI T{I t 4+1o=14
What are the characteristics of oligopoly?
Explain the equitibrium price-nutput
deterrnination process in oligopoly with
the help of Cournot's model.

v25f 'y2 (Turn Ouer )
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qw/ ar

(b) {qK sFF Cqrffi ? <'qqq fr6r
fitft-+{€t qfrtr sn6qru-{F{ lryrs rnm qql 

r

2+L2=L4

What is oligopoly market? Critically
discuss the Baumol's model of sales

marimization.

( l
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