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The figures in the margin indicate full marks
fortle questions

1. qqs fr{i-cTT{ lsq Bq< 1TG bfr'E<T 7 Bre< fr$ :

1 x8=8
Choose the correct answer / Answer the
following:

(a) 
- 

T qT{frr q{Eqs qqftft1 q*{s 1fr q{r

{l{l

- 

is known and regarded as the father
of modern macroeconornics.

0 qtqH frq
Adam Smith
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(u) cq. ft. o
J. B. Say

(iii) ffi.,4q. ffi{D.
J. M. Ke5mes

/iul sofqT qqr-41 {$
None of them

(b) Rq T{q'fi ttqer+ q-+t w
The consumption of fixed capital is
known as

(t) \T+ffi RrEq

ri,/ T{fi flt"{

capital formation

fral ftfomrr RDEI

investment

/tu/ seFF[ Tpeailt'<Ft

Alt of the above

(c) erqq *flT q'q

National income is

{n G'trm <n[,g- NNP

(n/ sflr(F[ Ints NDP

NDP at factor cost
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{zr, <H.I{ Y-{E NNP

NNP at market price
(lui bmr+ <l3s GNP

GNP at factor cost

(d) w bflIsTrt 3Frlq (eec) =

Average propensity to consume (AFC) =

(t) LC ILY
(tl) C /Y
(iil) Y / C

(iu) LS / LY

(e) qnqftTE Tqr fr z

What is fiat money?

(n csl-dzh Gqmr+< \e"FqE c$?lrT fr-cqrrr W ft-6<

Tr{?

On which factor Ke5mesian theory of
emplo5rment depends?

(t) {fur Eftf
Effective demand

rr4 firrrH

Supply

fz, bqelfq-4 qsfel

Production efficiency
(ful re'K{ qtl.B {q{

None of the above
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(g) 1nt$e< qft tl-+t< Ersq r-<T r

Mention one benefit of inflation

(U lfr tvtpc = o.8o q*, F(s frfrmq sqrE qH

R.,T

If MPC = 0'80, then the value of
investment multiplier is

(t) 4

@8
(w5

/rul solaq qfi\e q'q{

None of the above

2. \oEK fr cflc{r URil< s'Rs q 6rcr frqT (sf'rdl
)Co rf{R fuq$) : 4x4=L6

Write short notes on any four of the following
(within 15O words each) :

(a) qqErr qcfrfrq EsI

Obj ectives of macroeconomics

{b) 1lsn4 qrs erfE GDP

Nominal and real GDP

(c) qlqBr DlRqrr fr{Ks
Determinants of aggregate demand
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(d) 65-{ Tqr{ fi{t
Say's law of market

(e) TnK rFffi
Functions of money

\5E{ elHlq<twfril (sefi 6"6 ryqqfurc) '

Answer the following questions (within 5OO words
each) :

a. (a) $E1E qtr ffiqs qqfr&r 'nf+i fifi <'{r r

lqBrc \qafrB{ erf& qrc o1frq-q qrffiruTf

F{l | 5+7=12

economlcs.
between
Discuss

micro- and macro-
the nature and

Distinguish

scope of macroeconomics.

qw/or

(b) \5E-{ {f<6ilq{q 3lqfi S[: 6+6=t2

Explain the following concepts :

(t) qeft{&$ tasl T{N {R<Er
Economic growth vs. Stabilization

f,, rwTf}s qr c+tffir q{ffi qcfu&r
SoKKr

Classical and Keynesian macro-
economic thoughts
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4- (a) r{b v+<r bq{rm rr.{qr r<K 1+i qwrnrre

"rhefi <rF[T +-{I r GDP qFF TEilTfi qfq{
q*"f+ frr Z+4:Ll
Explain the value-added method of
computing GDP. What is the relationship
between GDP and welfare?

qw/or

(b) frqlQo qcftBs qrQl qn< D-q.--<q eTR $FUT

T-{t I cDpqFt cNpl{rqr "nqfgfr.fuT-{T r

6+5=1 1

Explain the circular flow of national
income in a two-sector economy.
Distinguish between GDP and GNP.

s. (a) Rftant 1ftzq ft Tw ? ftfrg$ap frEr
ersrfil3T qsi frrr r frfr-cnTer< sfi fr{r{+q{q
TIr{lT l'-{l r 1+3+7=tL

What do you mean by investment?
Deline different types of investment.
Explain the determinants of the level of
investment.

qwt/or

(b) blzorq rq-{ fr ? bfiFrfl Tarlr ?<ftAqTr. fr
frr upcq €+q fl1r rqt | 2+4+g=11

What is consumption function? What are
the properties of consumption function?
Explain the significance of MPC.
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6. {a)

(b)

l7l

$qoflq{ qr+ fran{ frdqq-{ qwfts \oEdT

T T6EID-{"FTq T'IITT TJI I

Explain critically the classical theory of
determination of output and
emplo5rment.

qq{<t/Or

mffi{ <r+ttg Em{tfl \Trlir sr csnts frd<q
eil R{? <lTllT Tlr I

How is equilibrium level of income
determined under the Keynesian
system? Explain.

1L

(a) TFrq W $K-{ ft prr frq-Eq jgn tR*"r
sgeh q:IfaElE;tmq <tFll'I T-{I i 3+8=11
What do you mean by the value of
money? Critically exarnine Fisher's
quantity theory of money.

YqF{l/Or

Explain the following :

fl TEI{ fl?FK

Tlpes of money

r4 FrsB
Inflation

fa, {s'K ffiH
Measures of money

***
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