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( Corporate Aceounting I
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The figures in the margin indicate full marks
fortlrc questbns

1" (a) Write True or False : lx4=4

(t) Securities Premium Alc can be
utilized for urriting off discount
allowed on any issue of shares or
debentures of the company.

(iy' Interim dividend paid is a charge
against the profrts.

/ul Net Assets basis of valuation of
shares is concerned with the asset
backing per share.
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liu) When two or more comPanies
go into liquidation and a new

Io*P*Y is formed to take over

their businesses, it is called

absorPtion.

(b) Choose the most appropriate answer
Lx4=4

2. Write short notes
following :

(i) Profrts'of the subsidiary company

made after the date of the

purchase of shares bY the holding

lo*p"ttY are treated as

(revenue Profit I caPital Profit)

/iil Accumulated losses in ttre vendort ' comPany should be transferred to

(equrtY shareholders Alc I
Profrt & toss A/c)

/iiil Cash flow statement is useful fort-' 
("frott-t"t* / long-term) frnancial
planning.

(iu) Preference shareholders are

(creditors/owners) of the company'

on any four of the
4x4=16

fal OversubscriPtions of shares

Issue of debenhrres as collateral

securitY
(b)
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3. (a)

(31

(c) Non-performing assets

(d) Contingent liabilities

(e) lnvestor education and protection fund

Royal Co. Ltd. issued 10000 shares of
t 100 each at a premium of LOo/o

payable as follows :

fr 30 on application

? 6O on allotment (including
premium)

i20 on call

Ram holding 7OO shares failed to pay
the call money. The company forfeited
his shares and reissued them to Jatin
as fully paid up at e 9O per share.

Give Journal entries to record
above transactions and show
Balance Sheet of the company.

the
the
8+4=12

Or

(b) (t) Differentiate between Bonus shares
and Right shares.

(n) State the conditions required for
buyback of shares of a company.

6

6
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4. (o) The following is the Trial Baiance of
Balaji Ltd. as on 31st March, 2a2O :

Dr.(71 Cr. (7 )

Stock 12,500
Sales
Purchases
Wages

.Discount;

40,ooo

500

General expenses
Surplus Alc $a-20l9l

34,500
5,000

700
750
495

1,705
1,503

DMdend paid
Capital (1ooo shares of

':' :t? 10 each) 1o,o00

Debtors and creditors 3,750 1,750

Machinery 2,9OO
..Cash,l,620

, r .. .Reserye 11,550

65,303 65,303

Prepare statement of Profit & Loss and
: ' Balance Sheet after taking into account
::r: *ie following information :

0 Stock f, 30,000

@ Purchases include fl 500 machinery
purchased on l-7-2O19

. (tu) On 3L-L2-2O19 goods worth
f, 3,000 were sold to a customer.
He has taken away the goods, but

,,, no entr5r is recorded
(ia),, In-come tax i 3,OOO

(u) Igoore corporate dividend tax

900

11
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{b) {il Explain t}re procedure to deal
with the following iterns while
preparing the final accounts of
a company : 3+3=6

(1) Transfer fees

(2) Preliminar5rexpenses

[z/ State the norms of classification of
advances under : 3+2=5

(1) Standard assets

(2) Doubtful assets

Or

s. (a) The net profits of a company after
providing for taxation, for the past five
years are i40,000, ? 42,OOO, i45,000,
f 46,000 and 7 47,OOO. The capital
employed in the business is ? 4,00,000
on which a reasonable rate of return
of lOo/o is expected.

It is expected that the company will be
able to maintain its super prolit for the
next five years.
Calcu1ate the value of goodwiil of the
business-

(t) on the basis of an annuitv of super
profit, taking the present value of
an annuity of one rupee for five
years at lOo/o interest as f, 3'78; 6
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(ii) on the basis of capitalizing the

excess of the annual average

distributable Profits over the

reasonable return on caPital

emPloYed' 
or

/il Write a short note on different
1't 

-.tt oa" of valuation of goodwill'

/ii) Describe
comPuting
activities.

(61

the direct method of

cashflow from oPerating

5

(b)

6. (a)

6

5

5

(Continued)

X Ltd. and Y Ltd' decided to

,*rtg"*"te in the nature of Purchase

and a new comp anY XY Ltd' is formed

to take over the both companles'

follo*i.rg u.t" the Ba]ance Sheets of

the comPanies as on that date :

x. Ltd. Y. Ltd'
(? in lacs) (t in lacs)

EquitY and Liabilities

1. Shareholders' Funds :

(a) Share CaPital :

Shares t 10 each

tuIlY Paid

(b) Reseryes and SurPlus :

(t) Resewe Fund

(irJ Dividend
Equil2ation Fund

(irl Wori<rnen's
'ComPensation Fund

/iu) SurPlus A/c

50

20

2
3

30

15

10
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2. Current Liabilities :

(a) Bank Overdraft
(b) Sundry Creditors
(c) Bills Payable

II. Assets :

1. Non-Current Assets :

0 Tangible Assets :

Land & Building
Plant & Machinery

@ Intangible Assets l
Goodwill
Patents & Trademark

2. Current Assets :

(a) Stock
@ Sundry Debtors
(c) Bills Receivable
(d) Cash at Bank

x. Ltd.
(? in lacs)

Y, Ltd.
(? in lacsl

19
25.50

8
5.25

5
t2
3
80

;
5
90

25
20

,j

20
10

-5

15
5
2

o-25

(b)

7" (a)

P2sla93

90 80

Show how the amount payable to each
company is arrived at and prepare the
amalgamated Balance Sheet of XIz Ltd.
assuming amalgamation is done in the
nature of purchase. 11

Or
Write short notes on any two of ttre
following : 5Yzx2=11

(t) Scheme of capital reduction

/iy' Internal reconstruction
(iii) Alteration of share capitai
The Balance Sheets of Sun Limited and
its subsidiary Moon Limited as on
31st March, 2023, stood as follows :
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Balance Sheets
as on 3lst March,2A23

Stm Ltd.
Particulars e

Equily and Liabilities :

i. Shareholders' Iiunds :

{a) Share CaPital :

EquitY Shares o{
f 1O eacl-:

tbi Reserves and SurPIus :

Reserves
SurPlus (Balance of Statement
of Prol'it. and t,oss1

Preliminarl' expt'llses
:' Current Liabilitics: '

Trade Pa-vabies :

Sundry Creditors
Bilis PaYabie

50,000

10,000

2O,OoCr
(B,O0Oi

8,O00
3,000

_ry

Moon Ltd.(

10,ooo

6,00G
(4,OOOi

8,OOO

aqqq
22,OOA

11

tl. Assets :
i
l Non-Current Assets :

(ai Tangible Assets 56,5(10 12'0OO

(bj Non-Current Investments
(EquitY Shares in Moon Ltd' 6,500

Current Assets : 2O'OQ0 1O'OOO

83,OOO 22,OAO

Sun Limited acquired 600/" interest in
Moon Limited. All the profits of Moon

Limited was earned after the shares
were acquired by Sun Limited.

Prepare the consolidated Balance Sheet

of Sun Limited and its subsidiary
Moon Limited on 31st March, 2023' 11

'Or
Describe the Provisions of AS-21
relation to tl:e PreParation
consolidated linancial statements"

***

2
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(b)
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