


(2)

(iv) When two or more companies
go into liquidation and a new
company is formed to take over
their businesses, it is called
absorption.

(b) Choose the most appropriate answer :
1x4=4

@ Profits of the subsidiary company
made after the date of the
purchase of shares by the holding
company are treated as

(revenue profit / capital profit)

(i) Accumulated losses in the vendor
company should be transferred to

(equity shareholders Alc/
Profit & Loss A/c)

(iii) Cash flow statement is useful for
(short-term / long-term) financial
planning.

(iv) Preference shareholders are

(creditors/owners) of the company.

2. Write short notes on any four of the
following : 4x4=16

(a) Oversubscriptions of shares

(b) Issue of debentures as collateral
security
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Balance Sheets
as on 31st March, 2023
Patticilors Sunthd. Moon?Ltd.
1. Equity and Liabilities :
1. Shareholders’ Funds :
{a) Share Capital :
Equity Shares of

¥ 10 each 50,000 10,000
(b} Reserves and Surplus :
Reserves 10,000 —
Surplus (Balance of Statement
of Profit and Loss) 20,000 6,000
Preliminary expenses (8,000 (4,000;

2. Current Liabilities :
Trade Pavables :

Sundry Creditors 8,000 8,000
Bilis Payable 3,000 2,000
: 83,000 22,000

ik Assets:
1. Non-Current Assets :
(aj Tangible Assets 56,500 12,000
(bj Non-Current Investments
(Equity Shares in Moon Ltd. 6,500 —
2. Current Assets : 20,000 10,000
: 83,000 22,000

Sun Limited acquired 60% interest in
Moon Limited. All the profits of Moon
Limited was earned after the shares
were acquired by Sun Limited.

Prepare the consolidated Balance Sheet
of Sun Limited and its subsidiary
Moon Limited on 31st March, 2023. 11
: Or
(b) Describe the provisions of AS-21 in
relation to the preparation of
consolidated financial statements. 11
* ok *
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