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1. (@) <& 2R 79 9 1x4=4
Fill in the blanks :

() TR e R I AR, ez
RG] A |

The value of the firm can be
maximized, if the shareholders
wealth is 2
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(i) RcozTe wfefeed 4® T YRR
afd frrl ST \
Cost of retained earnings is the

of dividends foregone by the
shareholders.

(i) — T P, O Prare
PR |

According to Model, the
dividend decision is irrelevant.

(iv) IR T e e R

Working capital is also known as
capital.

Write True or False :
(i) R 1A 2'e S S EsCiARN
e Rt

Capital structure is the mix of
preference and equity share capital.

i) -G PRET oFAeE Bl AT 4TS
Frosed G A

Payback period method measures
the true proﬁtab'ﬂity of a project.

1x4=4
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(ifi) TSI A WiE Force wfdF feavare
HiTs (2 S |

Payment of dividend involves legal
as well as financial considerations.

(iv) 2 TR TERA 2 BfeS (TH SIS
slere Seofey SfeReel |

Net working capital is the excess of
current assets over current
liabilities.

e R e foReR 55 Gt o @ 4x3=12

Write short notes on any three of the

following :
(@) TIFA FELR A
Optimal Capital Structure
(b) TEL qACHG
Capital Budgeting
(c) TTEIR[ AFTPHR

Types of Dividend

(d) FHEIA e IRFIAR AEA TS
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Need of Working Capital Management
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3. (a)

(b)

B

‘e SHiReFRee RivcmR e s Teen
oot a1 391 2, e 2 SR e Sife
T WA GO T T |
“Maximization of profits is regarded as
the proper objective of investment
decision, but it is not as exclusive
as maximizing shareholders’ wealth.”
Comment.

H2<1/ Or

(15 T R 20,00,000 T, AfRESE -
14,00,000 T, @9 <@ 4,00,000 TFl
10% e 299 10,00,000 51 ¥ |

e[, R =% W@ forena® o F 9 |

10

3%+3%+3=10

Gohain firm has Sales of ¥ 20,00,000,
Variable Costs of T 14,00,000, Fixed
Costs of T 4,00,000 and Debt of
T 10,00,000 at 10% rate of interest.

Calculate Operating, Financial and
Combined Leverages.

4. (@) () X ffichs >¥ETs 50,000 T 8%
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Yoo @R | @EAAGE RIS
A7AE) F99 BE 50% | AT TS AT
QRIS

X “htds sissues =% 50;000; - En
debentures at par. The tax rate
applicable to the company is 50%.
Compute the Cost of Debt Capital.
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(i) Y Fificee 10% fafase 50,000 5
8% WG TR FCH | AR CFqS
AQE 99 29 60% | ¥ Yo AP
el <A1 |
Y Ltd. issues < 50,000, 8%
debentures at a premium of 10%.
The tax rate applicable to the

company is 60%. Compute Cost of
Debt Capital.

(i) A FfGE 5% @@%e 50,000 51 8%
Aol W FCI | F9 T 50% | AR
oK {96 o] 1
A Ltd. issues < 50,000, 8%
debentures at a discount of 5%. The

tax rate is 50%. Compute Cost of
Debt Capital.

(iv) B ff{cbee 10% fafms 1,00,000 5
9% W@ | FCT | P FIE 4T
2% | o) P9 Y 60% | A Y]
95 Sl A1
B Ltd. issues < 1,00,000, 9%
debentures at a premium of 10%.
The costs of flotation are 2%. The
tax rate applicable is 60%. Compute

Cost of Debt Capital. 2%x4=10
[l Or
(b) TR Rfvcme 458 e /@ sifke
e Tafeq e e 4 | 10

Discuss any four important methods of
evaluating capital investment project.
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5. (a) mﬁ%@mmwwmﬁ@wﬁm
SR T 10

Explain the various factors which
influence the dividend decision of a firm.

241/ Or

(b) TSR SRR gREr 4 ISRRITE
Ree A fR? @ R SEEAE SRS
SraErEE o = ? 6+4=10

What is the Modigliani-Miller approach
of irrelevance concept of dividend?
Under what assumptions 1o the
conclusions hold good?

ofisEl FRfeT @\l 156000 FTHG TR
R B A PR T TGO
e o1 fgfe age 9 10

The Board of Directors of ABC
Engineering Company Private Ltd.
requests you to prepare a statement
showing the Working Capital
Requirements for a level of activity of
156000 units of production.
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SRS AR Tl 0 Tofera
The following information is available for
your calculations :

Y959 SATTPTIR S ZEATS (51)
Elements of Cost Amt. Per Unit (%)

(SO /Raw Materials 90
#OrF 29 /Direct Labour 40
o{c2e /Overheads 75
9 95 /Total Cost 205
#® / Profit : 60
f&& 470 /Selling price 265

(i) AT TR TGS ACF, ME 12
Raw materials are in stock, on
average 1 month

(i) STRAPTR AfEFTe WE, MT 2 AAR
Materials are in process, on average
2 weeks

(i) SRR AR IS AT, WS IR
Finished goods are in stock, on
average 1 month

(iv) ESTRIRIE Seqahe w49, 9T
Credit allowed by suppliers,

1 month

(v) CAMRER o] & ARCmRE Sy JKefS,
2 T2 |
Time lag in payment from debtors,
2 months
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(vi) TGR 2 CFAS A, 1Y% AGR
Lag in payment of wages, 12 weeks
(vii) TERCTS RN (FA© 26T, qI12

Lag in payment of overheads is
1 month

20% TeAFH 5% 49 [AoRice [ 1 27 | oo
HF @FS 19 4 60,000 5 (RRR S Fq
@l 4R W9 A @ O I[oe AT
ST BT ACF, TGR SF TORTE P2
= F 4 IR I S G2 G |

20% of the output is sold against cash.
Cash in hand and at bank is expected to
be T 60,000. It is to be assumed that
production is carried on evenly
throughout the year, wages and
overheads accrue similarly and a time
period of 4 weeks is equivalent to a

month.
%41/ Or
(b) S “ARvER I [ Jo 7w “fRorEE f
CFICAT 701 A4 CFPIeT Tl el | 2+4+4=10

What do you mean by Inventory
Management? Explain any two major -
techniques of Inventory Management.
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