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Full Marks:80
Pass hfarks : 32

Time:3 hours

The figures in the margin indicate full marks

for the qtestions

(u) oqs fim b&l1qlsn fi srtgn fr{l : tx4=4

Write whether the following statements

are Trrre or Fa-lse :

f, I-{sft ee=-:fr}igx wT{"t s E

20 <qEr fus<e qs I

The government securities
maturitY Period L:etu'een 3

20 yea:-s.

I

"KI

have
and
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ful n1fuqs frmqqq emR-s al= 13 7< E-E<

e1-q rl;- Rq t

The basic principles of technical
analysis originate irom Dorv rheory.

(u, APM [qa. qs-{-$flInq:rcs-q I

APM is a single-factor model

(iu) F flffi frliemem q'4q frq"'.,3 5pi1

4+rE r

Formula plans do nor heip in
deciding the timing of rnves'-:teni,

(b) Gry rzqr $ft SRe<tq t{1+-{l : tx4:4

FilI in the blanks with appropria.r-e

word(s) :

/it T4fi qE+ <e < e{Cs xv^-41e 
r

(R. eu.\.-l0o / fliq+ -,'Frrx /
fr. q;.E.-,:serq )

Capital index bonds are lin!:ed with

(BSE-100 y' Consumer Price
Index / BSE-Sensex )
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/r, ?-{'{ n?mq< qq"{ Tfr Cn-dT e{ r

( +wr<1r / fix1, I
tutt )

The _ of the stock is called
resista::ce area.

( market price I low price /
peak prtce )

frq seEfr frqE.' c+{K gem{ fu f<q _-
I-fi I

( - "r rGtr / qBgfl / frrTti )

The stock above the securiry
market iine is security.

( of high risk I overpriceC /
underpriced )

lrui Rft T{q 

- 
tRft T{F{ <f.< <rq{q

TTI E{ I

( "zjlelofr"pirffi / q.-ffiprc
frfirirT / ot-.sqIT )

The beta coef{-rcient is treated as a
measure of _.

( svster::aric risk / unsystematic
risk I average return )
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2. E &nl falt (fr {nnr uRBr) :

Write short nores on (any foufl :

(a) Ikl <-sr< ry
Monel' market securit5r

(b) rfrtGE ftrsq
Charrrng analysis

(c) cffi'sfr-cmq
Portfolio analysis

(d) CAPM < $Znfrrc ,&sf

Empirical test of the CApIvl

(e) mEr-<'tmnqq

Components of performance

4x4=16

3. (a) sW cier fiil r r+ TEI<E
RfrGT'rqfrT+rq {e ft 6 u6a.rie frG-fiTur

TZ ? 4+.16=14

Define securi$r. What are the int.estor,s
objectives in investing his funds in the
stock market?
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e<A / Or

(b) fi< E-WB[ r{{? <r<Tl s-{I ql$ ?{IT A-s <qlr{

ft fifro cf,"cF <r<-{{ T-{l q{ |

Explain in detail the Dow theory and

how it is used to determine the direction

of the stock market'

64fi6a1frs fr"F rffi-{ erfB <fl$r 4rI {ftrq FI
ffi (q :tf fittwrF-src{ q-tfrtr,

(r, T"T.f qqEc=lz< q-{frs \Trc [4 '151

{-tfts I a{flE=< cqrcrc<Sfroq<t t

Explain the nature of portfolio risk if
two securities'f i/ are perfectly positively

correlated., (ii) a:e perfectly negatively

correiated and, (iii)have zero correlation'

Iliustrate with diagram.

T4

t4

4. (a)

q<qr / or

(b) {r{Rtq efr"m Fffiffi rT-tr+ <qqR

qt.*ID-{l $-<l I ir6 C"flt1qtft\e qliF W.KI

64ffis<:lE:, eml "ndo alem I |Q+{=14

Discuss in detail Markowitz efhcient

frontier. Differentiate between efficient

portfolio and feasible portfolio'
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6. (a)

s. (a) EifriE Tqr sET q+-s qrs gsjiT t.mFl
{rw< ftw qrr+u-+ q{r r qTfrCE {sl .r-ET

{lrtTr1? tsmq +-fl I 1 o+4=r4
Discuss the basic Arbitrage pricing
Model of single and multiple factor.
Menticn the assumptions of Arbitrage
Pricing Model.

VWt / Or

(b) TET{ T-elr Tfl Eg6I <qEE qEF5;: ETT I

TTfi TqT C{?lI qIF SE;& "lqF G-<= Ttc,s
e{TI flTqh ft{s<T I 10+1=t4
Discuss in detail the Capitai Asset
Pricing Model. Distinguish between
CllL and SML.

{n ctffi's trft<}=rT fFzc t IsT ? h.r{
ftr,<qET ft r 3+4=7
What do you understand by
portfolio revision? What are its
constraints?

/i, dE.-{'D krtrq Iu-s E-q< R{er <nRlr 6TT I

Explain the Treynor,s performance
index model.

7
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a<K / Or

(b) {4 q'fr fu - Effi&frfi vqn frm ctt
cbm fr'qt r

Write a note on SharPe's Reward to

VolatilitY lt{ociel.

fiil v,tq'r r"E{ 'r-E otfic{E ql& {k(E, ,

Astha firm gives the foliowing
information :

Trfun fr"m liniTs qli[ 9 lglil
The current risk-free rate of return
is 9 Percent
qrtt vrz{ sGii {e< &sqe $t CqW

ffi mra rR-e r q,f Tns <lrqm $fr
Grp F frcs< qqn r-{i t 7

Astha firm is tr--ring to decide two

aut of the four investment funds'
You are required to choose the best
two alternatives through using
SharP inCex.
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ffi-a
Fund-A

ffi-a
Fund--B

ffi-c
FYnd-C

ffi-o
Fund-D

ts qq
Average retllrn

L7 18 L6 L4

qTqT fiffi{
Standard deviation

i9 13 L22A


