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1. (@) <= fr oo wa o7 orem s : 1x4=4
Write whether the following statements
are True or False :

() R Ao WMeET 3T M
20 9539 o9 A |
The government securities have

maturity period between 3 and
20 years.
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(i) fEsTs Romer arfie Moz 718 og
7R o CRR |

The basic principles of technical
analysis originate from Dow theory.

(i) APM 7302 G3F-CoM JCSH |

APM is a single-factor model.

(iv) 3@ e Ricmm s Feees 2w
DEISR!

Formula plans do not help in
deciding the timing of investment.

(b) RS <A A AR {9 0 1x4=4
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Fill in the blanks with appropriate
word(s) :

(i) T T I ____ I OIS TS |
(R. 95.3.-100 / %= 5% =41 /
R@.3-v59 )
Capital index bonds are linked with

( BSE-100 / Consumer Price
Index / BSE-Sensex )
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(i)

(iii)

()
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( 3)
BP9 AT e 3fe (PR o |
(¥&= 3o / o o1 /
T 3475 )
The of the stock is called

resistance area.
( market price / low price /
peak price )

dfesfe fregs @97 e/e 8¢ (o ___
= |

(Twfem oo / wfexen / fagen )
The stock above the security
market line is ____ security.

( of high risk / overpriced /
underpriced )

o smer _ oReet $99 09 3929
F A
( “Fafoere e 1551 / 9-+mfeore
et =159 / oS o )
The beta coefficient is treated as a
measure of

( systematic risk / unsystematic
risk / average return )
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2. Y ORI o1 (R e wifdy) -

Write short notes on (any four :

(@)

(b)

(c)

@

(e)

3. (a)
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TE &7 =ifoefs
Money market security

JefIvE Rze

Charting analysis

cembrrfee Roaga
Portfolio analysis

CAPM 3 A1cFIf4% 1
Empirical test of the CAPM

T TAMTTE

Components of performance

4x4=16

afesfes ke a1l 3 qEwe
Rftce®emeE fF & & Swers R

$E?

4+10=14

Define security. What are the investor’s
objectives in investing his funds in the

stock market?
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(S5)

%<1/ Or

(b) WA OGOl ITT2 <7 91 O S BF IGI
firel fefe (Fraie TR I A | 14
Explain in detail the Dow theory and

how it is used to determine the direction
of the stock market.

4. (o) cBETRTS KoM TR oS T A1 TR Tl
afeefs () T ETEFeE TS,
(i) o ATEFSR RS W (i) T
SRS | ([HIBER TR ofee 41 1 14

Explain the nature of portfolio risk if
two securities (i) are perfectly positively
correlated, (i) are perfectly negatively
correlated and (iii) have zero correlation.
[lustrate with diagram.

%<1/ Or

(b) RbE @R IR T IR
GITIE = M B s (73| i | 1
coliEifered TEs oF A (et 10+4=14
Discuss in detail Markowitz efficient

frontier. Differentiate between efficient
portfolio and feasible portfolio.
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5. (a) WREG® 0 oW @5 wF awfie o
T R o 390 1SRG 5o wge
YRR SCay 741 | 10+4=14

Discuss the basic Arbitrage Pricing
Model of single and multiple factor.
Menticn the assumptions of Arbitrage
Pricing Model.

Y211/ Or

(b) A T YOGl IZER e w9 |
T TR G A Aol @R @37 Twe
LR A1 CrY&aT | 10+4=14
Discuss in detail the Capital Asset

Pricing Model. ]jistinguish between
CML and SML.

6. (@) () crocElrs sEREET 9RiE & =2 TR
SREe! & 2 3+4=7

What do you wunderstand by
portfolio revision? What are its
constraints?

(f) GRS e oo wed Ry i <=4 | 7

Explain the Treynor’s performance
index model.
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(7))

<1/ Or

b)) =S Rerd § osrEhRh eew Ry <6
GG for | 7

Write a note on Sharpe’s Reward to
Volatility Model.

(i) o T TS TAPTR TS 4{CR
Astha firm gives the following
information :

J—a | B | q—c | &D
Fund—A | Fund—B | Fund—C | Fund—D

TS Sy 17 18 16 14
Average return

T [vew 19 20 13 12
Standard deviation

TEIF Rem =TS oW 9 o
The current risk-free rate of return
is 9 percent

ol Fid IRG1 R foewe 161 TS
R @ IRz WA P IR IR
T 1ol Resm sEw 90 | 7
Astha firm is trying to decide two
out of the four investment funds.
You are required to choose the best

two alternatives through using
Sharp index.
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