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(2)

(i) SR FCS ST F9 Y G
I

Retained earnings provide tax
benefits to shareholders.

(iii) Rew sTener S =
Special dividends are regular.
(iv) Rl Tg© 9T AFER TGO G |

Saféty stock and buffer stock are
synonyms.

(b) R A R ] : 1x4=4
Fill in the blanks :

(i) 4R TR | T TJASS F |

The cost of debt capital is lower than
the cost of capital.

(ii) 2 AW 4T IS TS T4 AE
T RiFcasE s |

is the ratio of the present value
of cash inflows to the initial
investment.

(ifi) IFORI TCTE (2R S ©F |

Walter’s model is theory of
dividend.
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(3)

(iv) 9ol Teom TBEAGT g4I Soqm |
is the prime input of a
manufacturing unit.

2. wore fill Pz Teq fr 2x4=8

Answer the following questions :

(@)

(b)

(©

(d

3. (@

e FiEAEeI 751 3 o |

Write two features of lease financing.

e fereraesd R @i 101 Fds Toagg 41 1

Mention any two determinants of
financial leverage.

ORI o R @A 11 S & o

Write any two assumptions of Walter’s
model.

M 4 4R W [ Soen 52

What is speculative motive of holding
cash?

TR S e 911 T A o
FAR IR &S SToE ReIcd S 3947 |

3+8=11
Define capital structure. Discuss in
detail the relationship between capital
structure and cost of capital.
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( 4 ) 1

24/ Or

(b) TEFR MET R[S ©g T A |
IREFE-fEm (MM) S 9 3 @R
AT ? S+6=11
Explain the traditional theory of capital

structure. How does it differ from the
Modigliani-Miller (MM) theory?

4. (@) TR Rfcer fage R Rorew
e FF AT GTS AMCFPIR T FA1 - 11
Explain the steps involved in integrating

risk analysis into capital investment
decision.

{1/ Or

(b) () SO @EARE 1000, 9% FARER
s Afed 50 591 TR 5% @=IRe
Rl sReet wnfdem wew JEe
e 11 5

A company issues 1000, 9%
Preference Shares of 50 each at a
discount of 5%. Calculate Cost of
Preference Share Capital.

(i) B fifichce 1000, 10% TR Seiof@
o1 100 531 FoR 95 Gie f[f 3
e (e 391 3T o} I 7T OFO
[ 7 | SR S| e 9 B
91 | 6

PR
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ot )

S. (a)

-(b)

6. (a)

(5)

B Ltd. issues 1000, 10% preference
shares of ¥100 each at %95
redeemable at the end of 10th year
from the year of issue. Calculate the
Cost of Preference Share Capital.

TR AAPKATS ©g9 MM oo Racy
SICEDAT 17 | 11

Discuss the MM model of irrelevance
theory of dividend.

A1/ Or
o M 2 @ eroner MR et
SAMRPRT RACE Seems 67 | 3+8=11

What is dividend policy? Discuss the
essential elements of a sound dividend
policy.

qM 4 IRFEAR S99 [T Seamn 34
OIF FEL] WM W IWWEAR gl

FPEPTR Srmy 911 5+6=11

Discuss the importance of cash
management and mention the important
strategies of effective cash management.
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(b)
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(6)

Y71/ Or

ABC foIfiiee 191 212 ST s s
S fidl SIPHR oM R | o qMessa
T SIS IS Jo14 g 71 w1 oo
SO

ABC Ltd. is in retail consumer business
and provides the following information .
You are required to determine the
estimated working capital for the next
budget and also give comments :

S R Rl (52 T
- —52,00,000 5=

Projected annual Sales (52 weeks)
—< 52,00,000
RER 57 eoi® =ge Ms—25%
Net profit on cost of sales—25%
TS TGO YR9—3 A2
Average stock carrying—3 weeks
iy F@T{Sgg :
Credit terms :
(IS —2 AR
Debtors—2 weeks
ArSIMT—3 AR

Creditors—3 weeks

( Continued )
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(7)

wwﬁnwawwmﬁwwmﬂn@ 10%
QS 791 |

Add 10% to computed figure to allow
contingencies.

51 ()
1S A1 R 52,00,000
Projected Annual Sales
SIS Rt (21f tegrzs) 1,00,000
Projected Sales (per week)
Raars : ee=rs 20,000
Less : Net Profit
SIS T &% o (21f% Tegrz) 80,000

Projected Cost of Goods (per week)

* %k
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