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1. (a) tifi cq frqr frq , Lx4=4

Write Trrre or False :

/, <rn RFIfll?m qq Rur"rRkrq qbR'dT

1+B-mr
Cost accounting is the oldest
branch of accounting.

fiq es ft-q5K qFil FT qrfir $€tr sil q{ I

Purchase orden is prepared by the
purchase d.epartment.
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fri, qtrt qfrfrs ${ t{cq e+ slb$fu{q qrq I

Fixed overhead cost is a cornlnitted
cost.

/iul rhTI <K ql{l<q(s arriltl T.ql qq q's

{$?fiIq{E"41+1 eh fuftE ry*+i-{ q$ w I

Process costing is ordinarily applied
where all the oPerations are

performet{ in one dePartment"

(b) qttft *PsqT 1<'t T-{l : trx4=4

Fill in the blanks :

fl 
- 

c< ?<q. ffi, s< {r< €"FqE {W
(stock) Bfr{ta ft{l {s I

level is the level above which
stocks are not aliowed to rise.

f#/ .cqK 6{s{l d:l Tfi 

- 

4{{ |

Lahour once lost cannot be 

-.fu, sfu o?q efl<v ft 6s1541 l<DT 

- 
1fr

6$l3tf g I

Any expenditure over and above

prime cOst is known as 

-""fiul T{trq-{q flcilffiq ftut't <r<erc Bu<

q{l
The need of reconciliation arises in

accounting sYstem.
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.a E?ffi 1{ r$'mry riikBm \e"FFo qqfrg Sre"r frct : 4x4*16
Write shnrt notes on any faur of the
following :

{a) ?rs vTB-+t

Cost sheet

{b! ABc ft"m{E

ABC a::alysis

(c) ..sEK(qs EEDq <fr{

Apportionment of ovehead expenses

{d) qq $Eq

Job costing

(e) VED frffi\"I

VED anaiysis

tr+o futdqkrs qwt frq r qrir{rjr $P*fiET
TIdqTqq qR-+-s-{ !ryrs ftTgqE <Fr REnfr?rR
ffieqfs TqtT sr< ? 4+tO=14

Deline cost accounting. How does cost
accounting heip in the planning and
control of operations of a business
enterpri.se?
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@qHl/ Ar

:P-;j B 1.x rq'{ieqs r{Tr{i FtrFo .qaf, {"iF{} *,q.

?;$affi ryfr'E'e f"i-s?t-{ siF&4 g-g..n eoIi . I i.f ,-:,,

.tY*pa::e Sl-*r'e l",edger J'f* ur.ir;': F't&"*

ancl L{F{: ryreth"*d.s fnr i*sr-l* 'r:r:i**il:3.; ;

April I

,r5

: li

" '\4

r_$

. "l r't

si-<&+ e<F# I
Opening Balarrce

Q-"'{ fRrrc}rases

q? /issue

bT lhrrchases

<PJ / ISSUE

ffi llssue
'-qis14{T1 lStor*ages

{eir {x& 's+a:;
Pnee {per unit}

.+0

l{t+e5

t..lnlr

50r"t

.t0Q

4nr,

40il

-1,04)

40ti

10

44

?

46

e"". taj qiEbal qq.1i#I T1*1.fsl-F ;fl?,ril STT I g.qs- qf{T

-ErS eizqFf ?KDT qq\, "refu qr"*ff$ i q6feu

?r<D-{T< +<Fr yi] tffifirT{. <'rdI
q$l 2+$+6= 1e4

Explain fuily the concept of 'cost'.
Distinguish between Direct Cost and
trndirect eost. Also describe the
principatr aims of classiffing the costs.
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q4lll CIr

ib; '?q*fi"rq 'R.$qq eh r.rqqr{& w"r ai6ffi "ffifttr
sF '9?4 q-rs EIS -tp"frs,"xq".15 

Kr-r'r,r";rn

fir*mium Bcraus Seh.er:--e rq;ffi fr,q.i fi{l
El i E{llqcscFi q'giR r-.9 Et*}ru .T'if{ 1BS ?.$.i

sEqq -gl'fl {Dearness Allou,-amce) "i]q i

,sr6',-l ?F{sffis.p xqR ierc $ q6fi ft;ie qxq

40 ?FT r cuoBk eh a.grff tPn SiB 'rq"ie fqxi
q-*^
LA.LE ;

Fraduction sec'iion of a factcry working
on the job order system Fays their
workers un.der the R.o*.rya:-r Fremium
Honus Scherne" Workerx a.lso get a
dearrress allowa-nce of { .i.ij{"t per week of
68 hours. A worker's basic wage is { 40
per day of I hours and h.irs tjrne sheet
for a week is summarized i:elow :

rgrw ffirQrl elE T-{r $ Tqfr ii.f-q rq} qT+
qq vqR cFr mFr fut"ts csR? s-<t BStr
cfAetT srn'{ T-fl r

Calculate the Gross Wages he has
earned of the week and indicate the
accounts to which the wages amounts
will be debited.

L4

+f ryt*m

Jab No.

qrd-dqlfrs lx it{iis)
l{\"me Allcw<:d.

(in hours)

{K-e!9 wv {x'ttti
Iintg ?#ken"

iin hours)
2*2
1d a
._1'JJ

fr&v ryq'r / Idte time

4{)

40
30
30

8
68
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s. {a) eost allocation qFF cost apportion-
ment fr fr 6&rqr rieFrq WR fi$ r

fr-stflq{q+ $qs ssFrcqs <rr <fr{ +-{rq RBa
efsl1q qrcdrru;r rv \qFF ft&a Eqfi qms

Snf<rqzs=fla${t r (2+)l+79=tr4

Define cost allocation and cost
apportionrnent. Explain the various
bases of apportionment of overheads to
departments with illustrations as to the
items of expenses.

. q*{l / Or

(b) Ees AYH 4-<1 Ee11-q r{l{Fltr oF{ qfi Ei{
(Machine Hour Rate) fr.fq T-{ t

Compute the Machine Hour Rate from
the following data :

p oE-*< {ry-l,oo,ooo fsr
Cost of the machine-( 1,OO,O0O

ft, qt$K {I{-1O,OO0 BTI

Installation charges-{ 1 O,0OO

ra, ts <qfi <r{q-e+re 6.N e-<1-{ fnw
q1vt.{ s-<t ll-<fte (cW{) rlnr_-s,ooo }sr
Estimated scrap value (after the
expiry of its life of 15 years)-
< 5,OO0

14
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(iul crTffiK rRB srgl qr s"{'{Tq-2oo tst
Rent and rates for the shop per
month{ 2OO

(u/ ctTFFK Tnd TrRfr qt{F{"t cflrq3
q-{qr-3oo rfl
General lighting for the shop per
rnonth--(300

furi 6rD{q <tz< qER fu ERqN-g6o t-st

Insurance premium for the
machine per annum-{960

(u, qqR cT{qE qFF qsqr.<sq TrT-
1,ooo tst
Repairs and maintenance expenses
per annum{ 1,000

/*i4 fiTq trrqf{ : e& qfio 10 qGfi? \fl-s

s& roo qBffir fip< gm-zo tro
Per consumption :10 units per hour
and rate of power per 100
units-.{2O

fixl qT{Ifts <qfr $-Nr st{ 2200 \61, {'v
2oo qfi rqBi qw qWE
Estimated working hour per annllm
is 22OO hours which includes
setting up time for 200 hours

(x/ crlsr+{ EgFr{lTs3 k<{ql--600 trfl
Shop supervisor's salar5r{ 60O

26P I 135,6 ( Turn Ouer )



(81

fxzl mfrffi cqtfl{{ 1t cru+-"m $ ur.i slk"<Fm

Eq
The machine occupies jth of the
totai area of shop

{xrd sq'r<{tTrT frq-q qrr{ } uvt qq mB6r6r

\oqrs sffiE <Kql-q $Rq $ <Kr ta"eq

The supendsor is expected to devote

{U: of his tirne in supervising the
machine

'qttm (fi-er y<-+) qry qq TE<ffi <r${.{
ft{bp e5qsa Er$ ErstRE q{ qr+ qq Fflhq
TfqE ts"rye Eqll T.ft515is t{"ttr1g T?rr

q\rj|<.rf t" KJIqJI T{l i i4
"The use of equity anei borrowed capital
depends oR certain factors and there
should be a rational proportion befinieen
the two." Expiain.

V#{l/ Or

s'lE.Ii-K qgHR-{e-l ( irrelevance concept)(
Rqeq lvloaigfiani-Miller ltrft ft Sqrr r eQ

flEG< ftqr-ulTq rsnffi{ q$H
(assumptions)< sq-g ffi +R ercqlqi q{
6fra"< Trtq, TTI r 1e+e=14
What is the Modigliani-Miller approach
of irrelevance concept of dividends?
Expiain under what assumptir:ns the
conclusions hold good.

***
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